
FORREST LAKE TOWNHOUSE ASSOCIATION, INC.
AMENDMENT TO THE BY-LAWS: DISPUTE RESOLUTION

STATE OF TEXAS §
§ KNOW ALL PERSONS BY THESE PRESENTS:

COUNTY OF HARRIS 8

Effective March 16, 2017 the Article XXIV of the By-Laws of the Forrest Lake Townhouse
Association is added to read:

Article XXIV
DISPUTE RESOLUTION

WHEREAS, the Board of Directors ("Board") of the Association desires to establish set
guidelines for the resolution of disputes.

NOW, THEREFORE, the Board has duly adopted the following amendment to the By-Laws. All
new Owners are subject to this Amendment as of the date of recording. All existing owners, as of the
date of recording, are requested to utilize dispute resolution before proceeding with any legal action
against the Association.

Section 1. Excluding lawsuits initiated by the Association, any and all disputes, controversies,
claims, or demands arising out of or relating to the Governing Documents or any provision(s)
thereof, at law or in equity, for damages or any other relief, initiated or brought by members,
residents, or guests ("Member Dispute"), shall be subject to mediation and arbitration. A
Member Dispute concerning the issues herein shall be first mediated by a mediator that all parties
shall reasonably agree to within twenty (20) days of notice of a dispute. The mediator shall be
selected within thirty (30) days of notice of the dispute and the mediation shall take place within
sixty (60) days of notice of the dispute. Each party shall share one-half of the cost of the
mediation fees and expenses. If a Member Dispute is resolved through mediation, that agreement
reached will be binding on both parties.

Section 2. If the mediation is not successful in resolving a Member Dispute or the parties are
unable to agree to a mediator, the Member Dispute shall be resolved by binding arbitration
pursuant to the Texas Arbitration Act. Any such arbitration proceeding shall be conducted in
Harris County, Texas, by a panel of three arbitrators. This arbitration provision shall be
enforceable in state court in Harris County, Texas. Any party to any award rendered in such
arbitration proceeding may seek a judgment upon the award and that judgment may be entered by
any state court in Harris County, Texas having jurisdiction. The arbitration of the Member
Dispute shall be brought within ninety (90) days of the mediation date. The arbitration decision
shall be binding on the parties. The costs of the arbitration, including attorney's fees shall be paid
pursuant to the decision of the arbitrators.

By amending the By-Laws or otherwise adopting this Dispute Resolution article, all Owners and
all future Owners upon purchasing property in Forrest Lake Townhouses acknowledge that:

(i) Arbitration is final and binding on the parties;
(ii) Members, residents and guests are waiving their right to seek remedies in court,

including the right to jury trial;
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(iii) Pre-arbitration discovery is generally more limited than discovery allowed in court
proceedings;

(iv) The arbitrator's award is not required to include factual findings or legal conclusions
;and

(v) A disputing party's right to appeal or to seek modification of rulings by the
arbitrators is strictly limited.

CERTIFICATION

I, the undersigned, being the President of the Forrest Lake Townhouse Association, Inc., hereby
certify that the foregoing Policy was adopted by at least a majority of the Forrest Lake Townhouse
Association, Inc.'s Board of Directors.

Approved and adopted by the Board of Directors on the f \ day of March 2017.

Canion Boyd, President
Forrest Lake Townhouse Association, Inc.
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